
 

 

 

 

 

 

 

 
CITY OF BRONTE 

       

FINANCIAL STATEMENTS 

and 

INDEPENDENT AUDITORS’ REPORT 

       

YEAR ENDED SEPTEMBER 30, 2025 

 



 

 

 

CITY OF BRONTE 

 

TABLE OF CONTENTS 

 

  Page  

 

Financial Section 

Independent Auditors’ Report ------------------------------------------------------------------------------------------ 1 

 

Management’s Discussion and Analysis ------------------------------------------------------------------------------ 3 

 

Basic Financial Statements 

 Government-wide Financial Statements: 

  Statement of Net Position ------------------------------------------------------------------------------------ 9 

  Statement of Activities --------------------------------------------------------------------------------------- 10 

 Governmental Fund Financial Statements: 

  Balance Sheet – Governmental Funds --------------------------------------------------------------------- 11 

  Reconciliation of the Governmental Funds Balance Sheet to the 

   Statement of Net Position --------------------------------------------------------------------------------- 12 

  Statement of Revenues, Expenditures, and Changes in Fund Balances – 

   Governmental Funds -------------------------------------------------------------------------------------- 13 

  Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund 

   Balances of Governmental Funds to the Statement of Activities ------------------------------------ 14 

 Proprietary Fund Financial Statements 

  Statement of Fund Net Position – Proprietary Funds ---------------------------------------------------- 15 

  Statement of Revenues, Expenses and Changes in Fund Net 

   Position – Proprietary Funds ----------------------------------------------------------------------------- 16 

  Statement of Cash Flows – Proprietary Funds ------------------------------------------------------------ 17 

 Notes to Financial Statements  ----------------------------------------------------------------------------------- 18 

 

Required Supplementary Information 

 Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and 

  Actual – General Fund --------------------------------------------------------------------------------------- 37 

 Schedule of Changes in Net Pension Liability and Related Ratios ------------------------------------------ 38 

 Schedule of Pension Contributions ------------------------------------------------------------------------------ 39 

 Schedule of Changes in Net OPEB Liability and Related Ratios -------------------------------------------- 40 

 

Other Information Required by GAO 

 Independent Auditors’ Report on Internal Control over Financial Reporting and on  

        Compliance and Other Matters Based on an Audit of Financial Statements Performed  

  in Accordance with Government Auditing Standards --------------------------------------------------  41 

 Schedule of Findings and Responses ---------------------------------------------------------------------------  43 

 Schedule of Prior Year Audit Findings ------------------------------------------------------------------------  44 

 

 

   



 

 

 

 

 

 

 

 

 

 

 

 

FINANCIAL SECTION 

 

  







 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 





 

-4- 

 

Both government-wide financial statements distinguish governmental activities of the City that are 

principally supported by taxes and intergovernmental revenues, such as grants, from business-type 

activities that are intended to recover all or a significant portion of their costs through user fees and 

charges.  Governmental activities include general government, public safety, and public service.  Business-

type activities include water, sewer, and solid waste management.   

 

The City’s financial reporting entity includes the funds of the City (primary government) and organizations 

for which the City is accountable (component units).  Most of these legally separate organizations operate 

like City departments or are governed by a board of trustees wholly comprised of the City’s Mayor and 

Council.  These organizations are blended into the primary government for financial reporting purposes.  

Others operate more independently or provide services directly to the citizens though the City remains 

accountable for their activities.  These organizations, such as the Bronte Economic Development 

Corporations A & B, are reported separately from the primary government though included in the City’s 

overall reporting entity.  

 

Fund Financial Statements 

A fund is an accountability unit used to maintain control over resources segregated for specific activities or 

objectives.  The City uses funds to ensure and demonstrate compliance with finance-related laws and 

regulations.  Within the basic financial statements, fund financial statements focus on the City’s most 

significant funds rather than the City as a whole.  Major funds are separately reported while all others are 

combined into a single, aggregated presentation.  

 

The City has two kinds of funds: 

 

Governmental funds are reported in the fund financial statements and encompass essentially the same 

functions reported as governmental activities in the government-wide financial statements.  However, the 

focus is very different with fund statements providing a distinctive view of the City’s governmental funds.  

These statements report short-term fiscal accountability focusing on the use of spendable resources during 

the year and balances of spendable resources available at the end of the year.  They are useful in evaluating 

annual financing requirements of governmental programs and the commitment of spendable resources for 

the near-term. 

 

Since the government-wide focus includes the long-term view, comparisons between these two 

perspectives may provide insight into the long-term impact of short-term financing decisions.  Both the 

governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and 

changes in fund balances provide reconciliations to the government-wide statements to assist in 

understanding the differences between these two perspectives. 

 

A budgetary comparison statement for the general fund can be found in the required supplementary 

information.  This statement demonstrates compliance with the City’s adopted and final revised budget.   

 

Proprietary funds are required in the fund financial statements and generally report services for which the 

City charges customers a fee.  There are two kinds of proprietary funds.  These are enterprise funds and 

internal service funds.  Enterprise funds essentially encompass the same functions reported as business-type 

activities in the government-wide statements.  Services are provided to customers external to the City 

organization such as water, sewer and solid waste management.  Internal service funds provide services and 

charge fees to customers within the City organization such as equipment services (repair and maintenance 

of City vehicles) and the print shop (mail and printing services for City departments).  The City has no 

internal service funds. 

 

Proprietary fund statements and statements for discretely presented component units (reporting is similar to 

proprietary funds) provide both long-term and short-term financial information consistent with the focus 

provided by the government-wide financial statements with more detail for major enterprise funds.   
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Notes to the Financial Statements 

The accompanying notes to the financial statements provide information essential to a full understanding of 

the government-wide and fund financial statements.  The notes to the financial statements begin 

immediately following the basic financial statements. 

 

Other Information 

In addition to the basic financial statements and accompanying notes, this report also presents certain 

supplementary information. 

 

Financial Analysis of the City as a Whole 

 

Net position.  As year-to-year financial information is accumulated on a consistent basis, changes in net 

position may be observed and used to discuss the changing financial position of the City as a whole. 

 

The City’s net position at fiscal year-end was $20,695,486.  This is a $15,386,305 increase over last year’s 

net position of $5,309,181.  The following Table A-1 provides a summary of the City’s net position at 

September 30, 2025. 

2025 2024 2025 2024 2025 2024

Current and Other Assets $ 637,475 $ 624,633 $ 17,523,154 $ 2,139,914 $ 18,160,629 $ 2,764,547

Capital and Non-Current Assets 105,921 89,703 2,588,438 2,570,194 2,694,359 2,659,897

Total Assets 743,396 714,336 20,111,592 4,710,108 20,854,988 5,424,444

Deferred O utflows of Resources 5,719 8,495 12,730 27,470 18,449 35,965

Current Liabilities 38,943 28,310 59,743 21,583 98,686 49,893

Long Term Liabilities 11,665 10,753 53,671 79,193 65,336 89,946

Total Liabilities 50,608 39,063 113,414 100,776 164,022 139,839

Deferred Inflows of Resources 4,318 5,453 9,611 5,936 13,929 11,389

Net Position

Net Investment in Capital Assets 104,090 89,703 2,584,365 2,570,194 2,688,455 2,659,897

Restricted 15,286,976 15,286,976

Unrestricted 590,099 588,612 2,129,956 2,060,672 2,720,055 2,649,284

Total Net Position $ 694,189 $ 678,315 $ 20,001,297 $ 4,630,866 $ 20,695,486 $ 5,309,181

Table A-1

City of Bronte's Net Position

Business-type

Activities Totals

Governmental

Activities

 
Net position in the City’s governmental activities increased 2.3% to $694,189.  $104,090 of the net position 

is invested in capital assets, leaving unrestricted net position at year-end of $590,099.  Net position 

increased $15,370,431 to $20,001,297 in business-type activities of the government.  $2,584,365 of the net 

position is invested in capital assets (distribution and collection system, equipment, etc.)  Restricted net 

position of business type activities showed a $15,286,976, while unrestricted net position of business type 

activities showed a $2,129,956 balance at the end of the year.    

 

Changes in net position.  The City’s total revenues were $16,732,927.  90% of the revenue came from a 

TWDB grant.  5% of the City’s revenues come from fees charged for services, and 3 cents of every dollar 

raised comes from some type of tax (See Figure A-1).   

 

The total cost of all programs and services was $1,346,622.  The City’s expenses cover a range of services, 

with approximately 65% related to business-type activities (See Figure A-2).   



 

-6- 

 

Property 

Taxes
1%

Non-

property 
Taxes

2%Operating

/Capital 
Grants

90%

Charges 

for 
Services

5%

Other

2%

Figure A-1

City Sources of Revenue for Fiscal Year 

2025

 

General 

Gov't

21% Fire

1%

Streets

3%

EDC

9%Other

1%

Business-

type 

activities

65%

Figure A-2

City Functional Expenses for Fiscal 

Year 2025

 
Governmental Activities 

Revenues for the City’s governmental activities were $485,280, including transfers, while total expenses 

were $469,406.  The City is increasing its tax base by bringing in new businesses.  The increase of new 

business adds revenue through two avenues; 1) property tax, and 2) sales tax.  

 

2025 2024 2025 2024 2025 2024

Revenues

Program Revenues

Charges for services $ 859 $ 1,560 $ 926,948 $ 918,555 $ 927,807 $ 920,115

Operating/Capital grants 892 830 15,036,351 15,037,243 830

General Revenues

Sales tax 259,516 235,762 259,516 235,762

Property tax 159,414 153,620 159,414 153,620

Other taxes 25,285 24,548 25,285 24,548

Investment earnings 3,650 4,960 294,349 42,656 297,999 47,616

Other income 20,394 13,184 5,269 7,746 25,663 20,930

Transfers 15,270 10,000 (15,270) (10,000)

Total Revenues 485,280 444,464 16,247,647 958,957 16,732,927 1,403,421

General government 277,949 223,798 277,949 223,798

Fire department 6,592 6,552 6,592 6,552

Streets 45,187 39,198 45,187 39,198

Public safety 943 943 943 943

EDC 127,750 115,948 127,750 115,948

Cemetery 10,985 11,048 10,985 11,048

Water 567,108 658,821 567,108 658,821

Sewer 69,731 46,132 69,731 46,132

Solid waste management 240,377 224,946 240,377 224,946

Total Expenses 469,406 397,487 877,216 929,899 1,346,622 1,327,386

Increase in net position $ 15,874 $ 46,977 $ 15,370,431 $ 29,058 $ 15,386,305 $ 76,035

Governmental 

Activities

Table A-2

Changes in City of Bronte's Net Position

Business-type

Activities Total
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Governmental Funds 

As discussed, governmental funds are reported in the fund statements with a short-term, inflow and outflow 

of spendable resources focus.  This information is useful in assessing resources available at the end of the 

year in comparison with upcoming financial requirements.  Governmental funds reported ending fund 

balances of $588,749.   

 

The total ending fund balances of governmental funds show an increase of $487 over the prior year.  This 

increase is primarily the result of increased property tax revenue and sales tax collected during the year. 

 

Major Governmental Funds 

The General Fund is the City’s primary operating fund and the largest source of day-to-day service 

delivery.  The fund balance of the General Fund decreased $4,306 to $567,792.   

 

The Cemetery Fund has a fund balance of $20,957.  The fiscal year included a net increase of $4,793 to 

fund balance.  The change is due to increased revenue in the current year. 

 

Proprietary Funds 

The proprietary fund statements share the same focus as the government-wide statements, reporting both 

short-term and long-term information about financial status. 

 

Major Proprietary Funds 

The City’s major proprietary funds consist of the Water Fund, Sewer Fund, Solid Waste Fund, and 

Construction Fund.  Total net positions at the end of the year in the Water, Sewer, Solid Waste and 

Construction Funds, were $3,816,351, $656,712, $231,214, and $15,297,020, respectively.  The Water, 

Solid Waste and Construction Funds had increases in net position of $72,205, $2,772 and $15,297,020, 

respectively.  The Sewer Fund had a decrease of $1,566.  

 

General Fund Budgetary Highlights 

The General Fund budget for fiscal year 2025 was $524,026.  This was an increase of approximately 

$144,000 over the previous year’s expenditures. 

 

The City amended the budget during the fiscal year with increases in general government, fire department, 

streets and the Economic development.  Actual revenues had a positive variance of $16,662. Total 

expenditures were $42,597 less than the appropriations for the year.  

 

CAPITAL ASSET AND DEBT ADMINISTRATION 

 

Capital Assets 

The City’s investment in capital assets, net of accumulated depreciation, for governmental and business-

type activities as of September 30, 2025, was $104,090 and $2,584,365, respectively.  The total change in 

this net investment was an increase of 16.0% in the governmental and an increase of less than 1.0% for 

business-type activities.  The overall increase was 1.1% for the City as a whole.  Major capital asset 

additions during the current fiscal year included material for an equipment shed, copy machine right of use, 

system improvements for the water fund, sewer line replacement, and construction in progress for the water 

treatment plant. See Table A-3 for additional information about changes in capital assets during the fiscal 

year. 
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2025 2024 2025 2024 2025 2024

Land $ 7,525 $ 7,525 $ 105,256 $ 76,568 $ 112,781 $ 84,093

Construction in progress 10,044 24,874 10,044 24,874

Buildings and system 51,678 51,678 4,813,911 4,703,978 4,865,589 4,755,656

Machinery and equipment 238,694 224,084 72,171 72,171 310,865 296,255

Right of use asset 11,457 11,457

Total at historical cost 309,354 283,287 5,001,382 4,877,591 5,310,736 5,160,878

Total accumulated

    depreciation 205,264 193,584 2,417,017 2,307,397 2,622,281 2,500,981

Net capital assets $ 104,090 $ 89,703 $ 2,584,365 $ 2,570,194 $ 2,688,455 $ 2,659,897

Governmental

Activities

Table A-3

City's Capital Assets

Activities

Business-type

Total

 
Long-term Debt 

At year-end, the City had $9,495 in right of use liability.  See Note 6 for more information. 

  

 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS 

 

The City and the component units of the City are working to bring new business into the City of Bronte.  

By bringing in new business, revenue of the City is increased through sales tax and property tax. 

 

• Tax rate used for the 2025-2026 budget preparation for M&O remained consistent with the 

previous year.   

• Sales tax is expected to remain consistent with the prior year. 

• Water, sewer, and solid waste rates are expected to remain consistent with fiscal year 2025. 

 

These indicators were taken into account when adopting the general fund budget for 2026.  Property taxes 

will increase slightly with increasing property values.  

 

Expenditures for the General Fund are budgeted at $464,630, which is a decrease of $16,799 from actual 

expenditures in 2025.   The City has added no major new programs or initiatives to the 2026 budget.   

 

If these estimates are realized, the City’s fund balance for the general fund is expected to decrease 

approximately $20,000 by the end of the fiscal year 2026. 

 

CONTACTING THE CITY’S FINANCIAL MANAGEMENT 

 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors 

with a general overview of the City’s finances and to demonstrate the City’s accountability for the money it 

receives.  If you have questions about this report or need additional financial information, contact the City 

of Bronte’s Mayor, 114 S. Washington Street, Bronte, Texas 76933. 
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Governmental Business-Type Component
Activities Activities Total Units

Current Assets
Cash and cash equivalents $ 109,297 $ 15,948,464 $ 16,057,761 $ 400,261
Investments 461,039 1,484,734 1,945,773 441,480
Receivables:

Property tax 17,870 17,870
Allowance for uncollectible tax (5,973) (5,973)
Sales tax 41,625 41,625
Right of way 8,154 8,154
Hotel 285 285
Accounts 81,440 81,440
Other 2,794 6,180 8,974 2,657          
Prepaid insurance 2,384 2,336 4,720

Notes receivable - current 10,436
Total current assets 637,475 17,523,154 18,160,629 854,834

Non-current Assets
Notes receivable - noncurrent 3,333
Net pension asset 1,831 4,073 5,904
Capital assets:

Land 7,525 105,256 112,781
Construction in progress 10,044 10,044
Buildings & system, net 2,164 2,456,684 2,458,848
Machinery & equipment, net 85,235 12,381 97,616
Right of use asset, net 9,166 9,166

Total non-current assets 105,921 2,588,438 2,694,359 3,333

Total Assets 743,396 20,111,592 20,854,988 858,167

Deferred outflows related to TMRS Pension 5,417 12,058 17,475
Deferred outflows related to TMRS OPEB 302 672 974

Total Deferred Outflows of Resources 5,719 12,730 18,449

CITY OF BRONTE, TEXAS

STATEMENT OF NET POSITION
SEPTEMBER 30, 2025

Primary Government

ASSETS

DEFERRED OUTFLOWS OF RESOURCES



Governmental Business-Type Component
Activities Activities Total Units

Current Liabilities
Accounts payable 15,635 60,456 76,091
Accrued wages payable 25 25
Due to other funds 713 (713)
Due to EDC 20,456 20,456 (20,456)
Right of use liability - current 2,114 2,114

Total current liabilities 38,943 59,743 98,686 (20,456)
Non-current Liabilities

Utility deposits 44,137 44,137
Right of use liability 7,381 7,381
Net OPEB liability 4,284                9,534 13,818           

Total non-current liabilities 11,665 53,671 65,336

Total Liabilities 50,608 113,414 164,022 (20,456)

Deferred inflows related to TMRS pension 3,843 8,555 12,398
Deferred inflows related to TMRS OPEB 475                   1,056 1,531

Total Deferred Inflows of Resources 4,318 9,611 13,929

Net investment in capital assets 104,090 2,584,365 2,688,455
Restsricted 15,286,976 15,286,976    
Unrestricted 590,099 2,129,956 2,720,055 878,623

Total Net Position $ 694,189 $ 20,001,297 $ 20,695,486 $ 878,623

Primary Government
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LIABILITIES

DEFERRED INFLOWS OF RESOURCES

NET POSITION



Operating Capital 
Charges for Grants and Grants and 

Functions/Programs Expenses Services Contributions Contributions
Primary Government
Government Activities:

General government $ 277,949 $ 892
Fire department 6,592
Municipal court 859
Streets 45,187
Public safety 943
Economic development 127,750
Cemetery 10,985

Total governmental activities 469,406 859 892

Business-type Activities:
Water utilities 567,108 583,525 15,036,351
Sewer management 69,731 79,803
Solid waste management 240,377 263,620

Total business-type activities 877,216 926,948 15,036,351

Total Primary Government $ 1,346,622 $ 927,807 $ 892 $ 15,036,351

Component Units:
Economic Development Corporation - A $ 46,191 $ $
Economic Development Corporation - B 42,215

$ 88,406 $ $

General Revenues:
Taxes:
   Sales tax
   Property tax
   Hotel tax
   Right of way
Investment earnings
Insurance proceeds
Miscellaneous income
Transfers
Total General Revenues

Change in Net Position

Net Position - Beginning

Net Position - Ending

The accompanying notes are an integral part of this statement.

Program Revenues

CITY OF BRONTE, TEXAS

STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2025



Governmental Business-Type Component
Activities Activities Total Units

$ (277,057) $ $ (277,057)
(6,592) (6,592)

859 859
(45,187) (45,187)

(943) (943)
(127,750) (127,750)

(10,985) (10,985)
(467,655) (467,655)

15,052,768 15,052,768
10,072 10,072
23,243 23,243

15,086,083 15,086,083

(467,655) 15,086,083 14,618,428

$ (46,191)
(42,215)

(88,406)

259,516 259,516 127,714
159,414 159,414

2,166 2,166
23,119 23,119

3,650 294,349 297,999 8,344
14,536 14,536

5,858 5,269 11,127 10,100
15,270 (15,270)

483,529 284,348 767,877 146,158

15,874 15,370,431 15,386,305 57,752

678,315 4,630,866 5,309,181 820,871

$ 694,189 $ 20,001,297 $ 20,695,486 $ 878,623
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Net (Expense) Revenue and Changes in Net Position



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

GOVERNMENTAL FUND FINANCIAL STATEMENTS 

 

  



Total
General Cemetery Governmental

Fund Fund Funds

Cash and cash equivalents $ 109,290 $ 7 $ 109,297
Investments 440,089 20,950 461,039
Receivables:

Property tax 17,870 17,870
Allowance for uncollectible (5,973) (5,973)
Sales tax 41,625 41,625
Right of way 8,154 8,154
Hotel Tax 285 285
Other 2,794 2,794

Prepaid insurance 2,384 2,384
Total Assets $ 616,518 $ 20,957 $ 637,475

Accounts payable $ 15,635 $ $ 15,635
Accrued wages payable 25 25
Due to other funds 713 713
Due to EDC 20,456 20,456

Total Liabilities 36,829 36,829

Unavailable resources - tax revenue 11,897 11,897
Total Deferred Inflows of Resources 11,897 11,897

Nonspendable
Prepaid insurance 2,384 2,384

Committed
Cemetery 20,957 20,957

Unassigned 565,408 565,408
Total Fund Balance 567,792 20,957 588,749

Total Liabilities and Fund Balances $ 616,518 $ 20,957 $ 637,475

The accompanying notes are an integral part of this statement.

FUND BALANCES

ASSETS
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CITY OF BRONTE, TEXAS

BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2025

LIABILITIES

DEFERRED INFLOWS OF RESOURCES



Total fund balances - governmental funds balance sheet $ 588,749

89,703

26,067

Depreciation expense decreases net position in SNP. (11,680)

(11,457)

1,962

3,405

(4,457)

11,897

Net position of governmental activities - statement of net position $ 694,189

The accompanying notes are an integral part of this statement.
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Included in the noncurrent assets is the recognition of the City's net pension asset required by
GASB 68 in the amount of $1,831, a deferred resource outflow in the amount of $5,417, and a
deferred resource inflow of $3,843.  This resulted in an increase in net position.

Included in the noncurrent liabilities is the recognition of the City's net OPEB liability required by
GASB 75 in the amount of $4,284, a deferred resource outflow in the amount of $302 and a
deferred resource inflow in the amount of $475  This resulted in a decrease in net position.

Various other reclassifications and eliminations including recognizing unavailable revenue as
revenue and adjusting current year revenue to show the revenue earned from the current years tax
levy.

CITY OF BRONTE, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2025

Capital assets used in governmental activities are not financial resources and therefore are not
reported in governmental funds. At the beginning of the year, the cost of these assets was
$283,287 and the accumulated depreciation was $193,584.

Amounts reported for governmental activities in the statement of net position (SNP) are different
because:

Capital outlay is recorded as an expenditures in the fund financial statements but as an increase to
capital assets in the government wide statements.

Note proceeds from the right of use liability are recorded as other sources in the fund financial
statements but as an increase in liabilities in the government wide statements.

Right of use payments are recorded as expenditures in the fund financial statements but as a
decrease in liabilities in the government wide statements.



Total
General Cemetery Governmental

Fund Fund Funds
REVENUES

Tax revenue
Property $ 155,578 $ $ 155,578
Sales and use 259,516 259,516
Hotel tax 2,166 2,166
Right of way 23,119 23,119

Fines & forfeitures 859 859
Donations and grants 592 300 892
Insurance proceeds 14,536 14,536
Miscellaneous revenue 3,780 2,078 5,858

Total Revenues 460,146 2,378 462,524

EXPENDITURES
Current:

General government 302,145 302,145
Fire department 6,592 6,592
Streets 44,342 44,342
Public safety 600 600
Economic development 127,750 127,750
Cemetery 10,985 10,985

Total Expenditures 481,429 10,985 492,414

Excess (Deficiency) of Revenues over (under) Expenditures (21,283) (8,607) (29,890)

OTHER FINANCING SOURCES
Investment income 3,650 3,650
Proceeds for Right of Use 11,457 11,457
Transfers 1,870 13,400 15,270

Total other financing sources 16,977 13,400 30,377

Net Change in Fund Balance (4,306) 4,793 487

Fund Balance - Beginning 572,098 16,164 588,262

Fund Balance - Ending $ 567,792 $ 20,957 $ 588,749

The accompanying notes are an integral part of this statement.
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CITY OF BRONTE, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS

YEAR ENDED SEPTEMBER 30, 2025



Total change in fund balances - total governmental funds $ 487

26,067

Depreciation expense decreases net position in SNP. (11,680)

(11,457)

1,962

4,379          

2,280          

Various other reclassifications and eliminations. 3,836

Total change in net position of governmental activities - statement of activities $ 15,874

The accompanying notes are an integral part of this statement.
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CITY OF BRONTE, TEXAS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED SEPTEMBER 30, 2025

Amounts reported for governmental activities in the statement of activities (SOA) are different
because:

The implementation of GASB 68 required that certain expenditures be de-expended and recorded as
deferred resource outflows. These contributions made after the measurement date of December 31,
2024 caused the change in the ending net position to increase in the amount of $5,251.
Contributions made before the measurement date but after the previous measurement date were
reversed from deferred resource outflows and recorded as a current year expense. This caused a
decrease in the change in net position totaling $5,850. The City's reported TMRS net pension
expense had to be recorded. The net pension expense increased the change in net position by $4,978.
The result of these changes is to increase net position.

The implementation of GASB 75 required that certain expenditures be de-expended and recorded as
deferred resource outflows. These contributions made after the measurement date of December 31,
2024 caused the change in the ending net position to increase in the amount of $201. Contributions
made before the measurement date but after the previous measurement date were reversed from
deferred resource outflows and recorded as a current year expense. This caused a decrease in the
change in net position totaling $129. The City's reported TMRS net OPEB expense had to be
recorded. The net OPEB expense increased the change in net position by $2,208. The result of these
changes is to increase net position.

Capital outlay is recorded as an expenditures in the fund financial statements but as an increase to
capital assets in the government wide statements.

Note proceeds from the right of use liability are recorded as other sources in the fund financial
statements but as an increase in liabilities in the government wide statements.

Right of use payments are recorded as expenditures in the fund financial statements but as a decrease
in liabilities in the government wide statements.



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PROPRIETARY FUND FINANCIAL STATEMENTS 

 

  



Total
Solid Construction Enterprise

Water Sewer Waste Fund Funds

Current:
Cash and cash equivalents $ 561,768 $ 52,438 $ 47,282 $ 15,286,976 $ 15,948,464
Investments 989,084 322,650 173,000 1,484,734
Accounts receivable 53,354 6,253 21,833 81,440
Interest receivable 6,180 6,180
Prepaid insurance 2,336 2,336

Total current 1,612,722 381,341 242,115 15,286,976 17,523,154
Non current:

Net pension asset 4,073 4,073
Land 68,471 36,785 105,256
Construction in progress 10,044 10,044
Buildings & system, net 2,198,176 258,508 2,456,684
Machinery & equipment, net 12,381 12,381

Total non current 2,283,101 295,293 10,044 2,588,438

TOTAL ASSETS 3,895,823 676,634 242,115 15,297,020 20,111,592

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to TMRS pension 12,058 12,058
Deferred outflows related to TMRS OPEB 672 672

Total Deferred Outflows of Resources 12,730 12,730

Current
Accounts payable 19,295 22,702 18,459 60,456
Due to other funds 9,625 (2,780) (7,558) (713)

Total current 28,920 19,922 10,901 59,743
Non current:

Utility deposits 44,137 44,137
Net OPEB liability 9,534 9,534

Total non current 53,671 53,671

TOTAL LIABILITIES 82,591 19,922 10,901 113,414

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to TMRS pension 8,555 8,555
Deferred inflows related to TMRS OPEB 1,056 1,056

Total Deferred Inflows of Resources 9,611 9,611

Net investment in capital assets 2,279,028 295,293 10,044 2,584,365
Restricted 15,286,976 15,286,976
Unrestricted 1,537,323 361,419 231,214 2,129,956

TOTAL NET POSITION $ 3,816,351 $ 656,712 $ 231,214 $ 15,297,020 $ 20,001,297

The accompanying notes are an integral part of this statement.
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LIABILITIES

NET POSITION



Total
Solid Construction Enterprise

Water Sewer Waste Fund Funds
Operating Revenues:

Charges for services $ 583,525 $ 79,803 $ 263,620 $ $ 926,948
Total operating revenues 583,525 79,803 263,620 926,948

Operating Expenses:
Personnel 187,475 187,475
Supplies 24,934 5,889 2,748 33,571
Repairs & maintenance 13,905 10,866 24,771
Contracted services 141,138 32,095 233,360 406,593
Utilities 37,829 1,985 39,814
Miscellaneous 64,832 6,271 4,269 75,372

Total operating expenses 470,113 57,106 240,377 767,596

Net operating income (loss) 113,412 22,697 23,243 159,352

Nonoperating revenues (expenses):
Investment earnings 33,114 566 260,669 294,349
Grant Revenue 15,036,351 15,036,351
Miscellaneous income 25 5,244 5,269
Transfers 22,649 (12,204) (25,715) (15,270)
Depreciation (96,995) (12,625) (109,620)

Total nonoperating revenues (expenses) (41,207) (24,263) (20,471) 15,297,020 15,211,079

Change in Net Position 72,205 (1,566) 2,772 15,297,020 15,370,431

Net Position - Beginning of Year 3,744,146 658,278 228,442 4,630,866

Net Position - End of Year $ 3,816,351 $ 656,712 $ 231,214 $ 15,297,020 $ 20,001,297

The accompanying notes are an integral part of this statement.

YEAR ENDED SEPTEMBER 30, 2025
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Total
Construction Enterprise

Water Sewer Solid Waste Fund Funds
Cash flows from operating activities:

Cash received from customers $ 581,303 $ 79,705 $ 262,899 $ $ 923,907
Cash received from miscellaneous sources 33,139 566 5,244 15,297,020 15,335,969
Cash transfers from other funds 22,649 (12,204) (25,715) (15,270)
Cash payments to employees (187,475) (187,475)
Cash payments to suppliers for goods and services (267,495) (34,459) (240,157) (542,111)

Net cash provided (used) by operating activities 182,121 33,608 2,271 15,297,020 15,515,020

Cash flows from noncapital financing activities:
Net pension liability (11,820) (11,820)
Transfers to/from other funds (13,024) 4,024 10,157 1,157

Net cash provided (used) by noncapital
     financing activities (24,844) 4,024 10,157 (10,663)

Cash flows from capital and related financing activities:
Acquisition of property and equipment (69,272) (44,475) (10,044) (123,791)

Net cash used by capital and related
     financing activities (69,272) (44,475) (10,044) (123,791)

Cash flows from investing activities
Purchase of investments (252,834) (295,781) (173,000) (721,615)

Net cash used by investing activities: (252,834) (295,781) (173,000) (721,615)

Net Increase (Decrease) in Cash (164,829) (302,624) (160,572) 15,286,976 14,658,951

Cash at Beginning of Year 726,597 355,062 207,854 1,289,513

Cash at End of Year $ 561,768 $ 52,438 $ 47,282 $ 15,286,976 $ 15,948,464

Reconciliation of operating income to net cash
provided (used) by operating activities:
Adjustments to reconcile operating income (loss)

to net cash provided (used) by operating activities:
Change in net position $ 72,205 $ (1,566) $ 2,772 $ 15,297,020 $ 15,370,431
Depreciation 96,995 12,625 109,620
(Increase) decrease in operating assets

Accounts receivable (2,862) (98) (721) (3,681)
Other assets 1,007 1,007

Increase (decrease) in operating liabilities
Accounts payable 14,136 22,647 220 37,003
Utility deposits 640 640
Net cash provided (used) by operating activiti $ 182,121 $ 33,608 $ 2,271 $ 15,297,020 $ 15,515,020

The accompanying notes are an integral part of this statement.
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The accounting and reporting framework and the more significant accounting principles and 

practices of the City of Bronte, Texas (City) are discussed in subsequent sections of this Note.  

The remainder of the Notes is organized to provide explanations, including required 

disclosures, of the City’s financial activities for the fiscal year ended September 30, 2025. 

 

Financial Reporting Entity – Basis of Presentation 

 

The City is governed by an elected mayor and five-member council which is elected by the 

public.  Using the Council – Mayor System, the City provides the following basic services:  

fire, court, streets, public safely, water, sewer, solid waste, and general administrative 

services. 

 

The City has oversight responsibility for the Economic Development Corporation A and the 

Economic Development Corporation B.  The City is financially accountable for the two 

development corporations since the City Council appoints a voting majority of their boards 

and the City is able to impose its will on the development corporations.  These development 

corporations are discretely presented component units. 

 

Government-wide and Fund Financial Statements 

 

Government-wide financial statements 

The government-wide financial statements include the statement of net position and the 

statement of activities.  These statements report financial information for the City as a whole.  

The primary government and component units are presented separately within the financial 

statements with the focus on the primary government.  Individual funds are not displayed but 

the statements distinguish governmental activities, generally supported by taxes and City 

general revenues, from business-type activities, generally financed in whole or in part with 

fees charged to external customers. 

 

The statement of activities reports the expenses of a given function offset by program 

revenues directly connected with the functional program.  A function is an assembly of 

similar activities and may include portions of a fund or summarize more than one fund to 

capture the expenses and program revenues associated with a distinct functional activity.  

Program revenues include: (1) charges for services which report fees, fines and forfeitures, 

and other charges to users of the City’s services; and (2) operating grants and contributions 

which finance annual operating activities including restricted investment income.  These 

revenues are subject to externally imposed restrictions to these program uses.  Taxes and other 

revenue sources not properly included with program revenues are reported as general 

revenues. 

 

Fund financial statements 

Fund financial statements are provided for governmental and proprietary funds.  Major 

individual governmental and enterprise funds are reported in separate columns. 

 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

 

The financial statements of the City are prepared in accordance with accounting principles 

generally accepted in the United States of America (GAAP).  The City’s reporting entity 

applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

 

The government-wide statements report using the economic resources measurement focus and 

the accrual basis of accounting generally including the reclassification or elimination of 

internal activity (between or within funds).  Reimbursements are reported as reductions to 

expenses.  Proprietary financial statements also report using this same focus and basis of 

accounting although internal activity is not eliminated in these statements.  Revenues are 

recorded when earned and expenses are recorded when a liability is incurred, regardless of the 

timing of related cash flows.  Property tax revenues are recognized in the year for which they 

are levied while grants are recognized when grantor eligibility requirements are met. 

 

Governmental fund financial statements report using the current financial resources 

measurement focus and the modified accrual basis of accounting.  Revenues are recognized 

when they are both measurable and available.  Available means collectible within the current 

period or soon enough thereafter to pay current liabilities.  The City considers revenues to be 

available if they are collected within the current period or soon enough thereafter to pay 

current liabilities.  Expenditures are recorded when the related fund liability is incurred. 

 

Major revenue sources susceptible to accrual include:  sales taxes, property taxes, right of way 

(fees), intergovernmental revenues, and investment income.  In general, other revenues are 

recognized when cash is received. 

 

Operating income reported in proprietary fund financial statements includes revenues and 

expenses related to the primary continuing operations of the fund.  Principal operating 

revenues for proprietary funds are charges to customers for sales or services.  Principal 

operating expenses are the costs of providing goods or services and include administrative 

expenses and depreciation of capital assets.  Other revenues and expenses are classified as 

non-operating in the financial statements. 

 

When both restricted and unrestricted resources are available for use, it is the City’s policy to 

use restricted resources first, then unrestricted resources as needed. 

 

Fund Types and Major Funds 

 

Governmental funds 

The City reports the following major governmental funds: 

 

General Fund – reports as the primary fund of the City.  This fund is used to account for 

all financial resources not reported in other funds. 

 

Cemetery Fund – accounts for revenue from cemetery plots and expenditures associated 

with the cemetery. 

 

   Proprietary funds 

   The City reports the following major enterprise funds: 

 

Water Fund – accounts for the operation of the City’s water utility.  Activities of the fund 

include administration, operation, and maintenance of the water fund and billing and 

collection activities.  All costs are through charges made to utility customers with rates 

reviewed regularly and adjusted, if necessary, to ensure integrity of the fund. 

 

Sewer Fund – accounts for the operations of the sewer services.  All costs are financed 

through charges to sewer customers. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

 

Solid Waste Fund – accounts for operations of solid waste collection and disposal 

services.  All costs are financed through charges to sanitation customers. 

 

Construction Fund – accounts for funds received from TWDB for the construction of the 

water treatment plant. 

 

   Assets, Liabilities, and Net Position or Equity 

 

   Cash and cash investments 

The City reporting entity considers highly liquid investments with an original maturity of 

three months or less when purchased to be cash equivalents.   

 

Investments are reported at fair value (generally based on quoted market prices). 

 

Inventories 

The costs of inventory are recorded as expenditures/expenses when purchased (purchase 

method). 

 

Capital assets, depreciation, and amortization 

The City and component units’ property, plant, and equipment with useful lives of more than 

one year are stated at historical cost and comprehensively reported in the government-wide 

financial statements.  Proprietary capital assets are also reported in their respective fund 

financial statements.  Donated assets are stated at fair value on the date donated.  The City 

generally capitalizes assets with cost of $5,000 or more, as purchase and construction outlays 

occur.  The costs of normal maintenance and repairs that do not add to the asset value or 

materially extend useful lives are not capitalized.  Capital assets, including those of 

component units, are depreciated using the straight-line method.  When capital assets are 

disposed, the cost and applicable accumulated depreciation are removed from the respective 

accounts, and the resulting gain or loss is recorded in non-operating revenues and expenses in 

the proprietary fund statements and on general revenues in the government-wide statements. 

 

Estimated useful lives for depreciable assets are as follows: 

  Buildings and improvements 15 - 50 years   

  Machinery and equipment   5 - 15 years 

  Water and sewer system  25 - 50 years 

 

Long-term debt 

The City has $9,495 in right of use liabilities at September 30, 2025. 

 

Deferred Outflows / Inflows of Resources 

Deferred outflows of resources refer to the consumption of net assets that are applicable to a 

future reporting period.  Deferred outflows of resources have a positive effect on net position, 

similar to assets.  The City has no amounts recorded as deferred outflows of resources in the 

governmental fund financial statements and $12,730 and $18,449 of deferred outflows related 

to TMRS in the proprietary funds and government-wide financial statements, respectively. 

 

Deferred inflows of resources refer to the acquisition of net assets that are applicable to a 

future reporting period.  Deferred inflows of resources have a negative effect on net position, 

similar to liabilities.  The City has $11,897 recorded as deferred inflows of resources in the 

governmental fund financial statements, while the City reports $9,611 and $13,929 of 

deferred inflows of resources related to TMRS in the proprietary funds and government-wide 

financial statements, respectively. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

 

Pensions 

For purposes of measuring the net pension liability, deferred outflows of resources and 

deferred inflows of resources related to pensions, and pension expense, information about the 

Fiduciary Net Position of the Texas Municipal Retirement System (TMRS) and additions 

to/deductions from TMRS’s Fiduciary Net Position have been determined on the same basis 

as they are reported by TMRS.  For this purpose, plan contributions are recognized in the 

period that compensation is reported for the employee, which is when contributions are 

legally due.  Benefit payments and refunds are recognized when due and payable in 

accordance with the benefit terms.  Investments are reported at fair value. 

 

Other Post-Employment Benefits  

The fiduciary net position of the TMRS has been determined using the flow of economic 

resource measurement focus and full accrual basis of accounting.  This includes for purposes 

of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of 

resources related to other post-employment benefit, OPEB expense, and information about 

assets, liabilities and additions to/deductions from TMRS’s fiduciary net position.  Benefit 

payments are recognized when due and payable in accordance with the benefit terms.  There 

are no investments as this is a pay-as-you-go plan and all assets are held in a cash account. 

 

Fund Balance Classification 

The governmental fund financial statements present fund balances based on classifications 

that comprise a hierarchy that is based primarily on the extent to which the City is bound to 

honor constraints on the specific purposes for which amounts in the respective governmental 

funds can be spent.  The classifications used in the governmental fund financial statements are 

as follows: 

 

Nonspendable – This classification includes amounts that cannot be spent because they 

are either a) not in spendable form or b) are legally or contractually required to be 

maintained intact.  The City had $2,384 classified as nonspendable at September 30, 

2025. 

 

Restricted – This classification includes amounts for which constraints have been placed 

on the use of the resources either a) externally imposed by creditors (such as through debt 

covenants), grantors, contributors, or laws or regulations of other governments, or b) 

imposed by law through constitutional provisions or enabling legislation.  The City had 

$15,286,976 classified as restricted at September 30, 2025. 

 

Committed – This classification includes amounts that can be used only for specific 

purposes pursuant to constraints imposed by formal action of the City Council.  These 

amounts cannot be used for any other purpose unless the Council removes or changes the 

specified use by taking the same type of action (ordinance or resolution) that was 

employed when the funds were initially committed.  This classification also includes 

contractual obligations to the extent that existing resources have been specifically 

committed for use in satisfying those contractual requirements.  The City had $20,957 

classified as committed fund balance for use at the cemetery, at September 30, 2025. 

 

Assigned – This classification includes amounts that are constrained by the City 

Council’s intent to be used for a specific purpose but are neither restricted nor committed.  

This intent can be expressed by the City Council or through the Council delegating this 

responsibility to the City Secretary through the budgetary process.  The City has no 

amounts classified as assigned at September 30, 2025. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

 

Unassigned – This classification includes the residual fund balance for the General Fund. 

The unassigned classification also includes negative residual fund balance of any other 

governmental fund that cannot be eliminated by offsetting of assigned fund balance 

amounts. 

 

The City would typically use restricted fund balances first, followed by committed fund 

balances, then assigned fund balances, as appropriate opportunities arise, but reserves the 

right to selectively spend unassigned fund balances first to defer the use of these other 

classified funds. 

 

Estimates 

The preparation of the financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 

assumptions that affect the reported amounts of certain assets and liabilities and disclosures of 

contingent assets and liabilities at the date of the financial statements and the reported 

amounts of revenues and expenditures during the reporting period.  As such, actual results 

could differ from those estimates. 

 

 

NOTE 2: STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

 

   Budgetary Information 

 

Budget policy and practice 

The City Secretary submits an annual budget to the City Council in accordance with the 

requirements of the State of Texas.  The budget is presented to the City Council for review, 

and public hearings are held to address citizen concerns.  In September, the City Council 

adopts the annual fiscal year budget for City operating funds.  Once approved, the City 

Council may amend the legally adopted budget when unexpected modifications are required 

in estimated revenues and appropriations.   

 

Basis of budgeting 

Each fund’s appropriated budget is prepared on a detailed line-item basis.  Revenues are 

budgeted by source.  Expenditures are budgeted by department and class as follows:  general 

governmental services, public safety – fire department and police, municipal court, streets, 

and economic development.  Budget revisions at this level are subject to final review by the 

City Council. 

 

The budget for the general fund is prepared on the modified accrual basis of accounting.  

Revenues are budgeted in the year receipt is expected; and expenditures are budgeted in the 

year that the expenditure is incurred.  The budget and actual financial statements are reported 

on these bases.   

 

 

NOTE 3: DEPOSITS AND INVESTMENTS 

 

The City’s funds are required to be deposited and invested under the terms of a depository 

contract.  The depository bank deposits for safekeeping and trust with the City’s agent bank 

approved pledged securities in an amount sufficient to protect City funds on a day-to-day 

basis during the period of the contract.  The pledge of approved securities is waived only to 

the extent of the depository bank’s dollar amount of Federal Deposit Insurance Corporation 

(FDIC) insurance. 
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NOTE 3: DEPOSITS AND INVESTMENTS - continued 

 

Cash Deposits 

The City’s cash deposits were entirely covered by FDIC insurance or by pledged securities 

held by the city’s agent bank in the City’s name at September 30, 2025. 

 

The Economic Development Corporations deposits were not adequately covered by FDIC at 

September 30, 2025.  Management feels the risk of loss is low. 

 

Investments 

 

The City is required by Government Code Chapter 2256, The Public Funds Investment Act 

(“ACT”), to adopt, implement, and publicize an investment policy.  That policy must be 

written; primarily emphasize safety of principal and liquidity; address investment 

diversification, yield, and maturity and the quality and capability of investment management; 

and include a list of the types of authorized investments in which the investing entity’s funds 

may be invested; and the maximum allowable stated maturity of any individual investment 

owned by the entity. 

 

The ACT requires an annual audit of investment practices.  Audit procedures in this area 

conducted as a part of the audit of the general-purpose financial statements disclosed that in 

the areas of investment practices, management reports and establishment of appropriate 

policies, the City adhered to the requirements of the ACT.  Additionally, investment practices 

of the City were in accordance with local policies. 

 

Statutes authorize the City to invest in (1) obligations of the U.S. Treasury, certain U.S. 

agencies, and the State of Texas, (2) certificates of deposit, (3) certain municipal securities, 

(4) money market savings accounts, (5) repurchase agreements, (6) banker’s acceptances, (7) 

mutual funds, (8) investment pools, (9) guaranteed investment contracts, and (10) common 

trust funds. 

 

  Fair Value 

Generally accepted accounting principles require the use of valuation techniques that are 

consistent with the market approach, the income approach and/or the cost approach.  The 

market approach uses prices and other relevant information generated by market transactions 

involving identical or comparable assets and liabilities.  The income approach uses valuation 

to convert future amounts, such as cash flows or earnings, to a single present amount on a 

discounted basis.  The cost approach is based on the amount that currently would be required 

to replace the service capacity of an asset (replacement cost).  Valuation techniques should be 

consistently applied.  Inputs to valuation techniques refer to the assumptions that market 

participants would use in pricing the asset or liability.  Inputs may be observable, meaning 

those that reflect the assumptions market participants would use in pricing the asset or 

liability developed based on market data obtained from independent sources, or unobservable, 

meaning those that reflect the reporting entity’s own assumptions about the assumptions 

market participants would use in pricing the asset or liability developed based on the best 

information available in the circumstances. 

 

A fair value hierarchy exists for valuation inputs that give the highest priority to quoted prices 

in active markets for identical assets or liabilities and the lowest priority to unobservable 

inputs.  The fair value hierarchy is as follows: 

 

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities that the 

reporting entity has the ability to access at the measurement date. 
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NOTE 3: DEPOSITS AND INVESTMENTS - continued 

 

Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the asset 

or liability, either directly or indirectly.  These include quoted prices for similar assets or 

liabilities in active markets, quoted prices for identical or similar assets or liabilities in 

markets that are not active, inputs other than quoted prices that are observable for the asset or 

liability (for example:  interest rates, volatilities, prepayment speeds, loss severities, credit 

risks and default rates) or inputs that are derived principally from or corroborated by 

observable market data by correlation or other means. 

 

Level 3 – Significant unobservable inputs that reflect an entity’s own assumptions that market 

participants would use in pricing the assets or liabilities. 

 

A description of the valuation methodologies used for assets and liabilities measured at fair 

value, as well as the general classification of such instruments pursuant to the valuation 

hierarchy, is set forth below: 

 

In general, fair value is based upon quoted market prices, where available.  If such quoted 

market prices are not available, fair value is based upon internally developed models that 

primarily use, as inputs, observable market-based parameters.  Valuation adjustments may be 

made to ensure that financial instruments are recorded at fair value.   

 

While management believes the City’s valuation methodologies are appropriate and 

consistent with other market participants, the use of different methodologies or assumptions to 

determine the fair value of certain financial instruments could result in a different estimate of 

fair value at the reporting date. 

 

For all assets and liabilities other than investments carrying value approximates fair value. 

 

Investments are reported at fair value utilizing Level 2 for certificates of deposits held at First 

National Bank and Keystone Bank. 

 

The City’s investments at September 30, 2025 are as follows: 

Weighted

Average

Fair Maturity

Value (Days)

Governmental Activities

Certificates of deposit $ 461,039 322

Business-type Activities

Certificates of deposit 1,484,734 147

Total Primary Government $ 1,945,773

Component Units

Certificates of deposit $ 441,480 135

Total component units $ 441,480
 

Investment Accounting Policy 

The City’s general policy is to report money market investment and short-term participating 

interest-earning investment contracts at amortized cost and to report nonparticipating interest-

earning investment contracts using a cost-based measure.  However, if the fair value of an 

investment is significantly affected by the impairment of the credit standing of the issuer or by 

other factors, it is reported at fair value.  The term “short term” refers to investments which 

have a remaining term of one year or less at time of purchase.  The term “nonparticipating” 

means that the investment’s value does not vary with market interest rate changes.   
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NOTE 3: DEPOSITS AND INVESTMENTS - continued 

 

Nonnegotiable certificates of deposit are examples of nonparticipating interest-earning 

investment contracts. 

 

Analysis of Specific Deposit and Investment Risks 

 

• Credit Risk – the risk that an issuer or other counterparty to an investment will not 

fulfill its obligations.  The ratings of securities by nationally recognized rating 

agencies are designed to give an indication of credit risk.  At year end, the city was 

not significantly exposed to credit risk. 

• Custodial Credit Risk – deposits and investments are exposed to custodial credit risk 

if they are not covered by depository insurance and the deposits are uncollateralized, 

collateralized with securities held by the pledging financial institution, or 

collateralized with securities held by the pledging financial institution’s trust 

department or agent but not in the City’s name.  At September 30, 2025, the City’s 

deposits and investments were entirely collateralized and therefore, not exposed to 

custodial credit risk.  However, the Economic Development Corporations were not 

entirely covered by FDIC.  The City believes the risk is low. 

• Concentration of Credit Risk – the risk of loss attributed to the magnitude of a 

government’s investment in a single issuer.  The City’s policy is to diversify its 

investments by security type and institution.  At September 30, 2025, the City was 

not exposed to concentration of credit risk. 

• Interest Rate Risk – the risk that changes in interest rates will adversely affect the 

fair value of an investment.  In accordance with its investment policy, the City 

manages its exposure to declines in fair values by limiting the maturity of 

investments.  The City monitors the interest rates to minimize the exposure to 

interest rate risk. 

• Foreign Currency Risk – the risk that exchange rates will adversely affect the fair 

value of an investment.  As of September 30, 2025, the city was not exposed to 

foreign currency risk. 

 

 

NOTE 4: RECEIVABLES, UNCOLLECTIBLE ACCOUNTS, AND UNAVAILABLE REVENUE 

 

   Enterprise Receivables 

Significant receivables include amounts due from customers primarily for utility services.  

These receivables are due within one year.  The allowance for uncollectible accounts is 

deemed immaterial.  Therefore, the City’s receivables are reported at gross receivables.  

Receivables at September 30, 2025 are shown as follows: 

 

 Primary government: 

  Water fund $  53,354 

  Sewer fund   6,253 

  Solid waste fund   21,833 

 Total primary government $  81,440 

 

Property Taxes Receivable, Unavailable Revenue and Property Tax Calendar 

Property taxes are levied by October 1st on the assessed value listed as of the prior January 1st 

for all real and business personal property in conformity with Subtitle E, Texas Property Tax 

Code.  Taxes are due one-half by November 30th and one-half by June 30th.  Major tax 

payments are received December through April.  Lien dates for real property are February 1st.  

Property tax revenues are considered available when they become due or past due and 

receivable within the current period. 
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NOTE 4: RECEIVABLES, UNCOLLECTIBLE ACCOUNTS, AND UNAVAILABLE REVENUE - 

continued 

 

Allowances for uncollectible taxes receivable within the General Fund are based upon 

historical experience in collecting property taxes.  Uncollectible property taxes are 

periodically reviewed and written off, but the City is prohibited from writing off real property 

taxes without specific statutory authority from the Texas Legislature. 

 

In the governmental fund financial statements, property taxes receivable are recorded in the 

General Fund.  At fiscal year-end, the receivables represent duplicate paid taxes net of 

delinquent taxes.   

 

In the government-wide financial statements, property taxes receivable and related revenue 

include all amounts due the City regardless of when cash is received.  Over time, substantially 

all property taxes are collected. 

 

 

NOTE 5: CAPITAL ASSETS 

 

   The following schedule provides a summary of changes in capital assets: 

   

Beginning Ending

Balance Increases Decreases Balance

Primary Government

Governmental activities:

General Fund

Capital assets not being depreciated:

Land $ 7,525 $ $ $ 7,525

Total capital assets not being depreciated 7,525 7,525

Capital assets being depreciated

Buildings and system 51,678 51,678

Machinery and equipment 224,084 14,610 238,694

Right of Use 11,457 11,457

Total capital assets being depreciated 275,762 26,067 301,829

Less accumulated depreciation for:

Buildings and system 47,981 1,533 49,514

Machinery and equipment 145,603 7,856 153,459

Right of Use 2,291 2,291

Total accumulated depreciation 193,584 11,680 205,264

Total capital assets being depreciated, net 82,178 14,387 96,565

Governmental activities capital assets, net $ 89,703 $ 14,387 $ $ 104,090

 
Depreciation was charged to functions as follows:

Governmental Activities

General government $ 10,492

Streets 845

Public safety 343

Total governmental activities $ 11,680
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NOTE 5: CAPITAL ASSETS –continued 

Beginning Ending

Business-type activities: Balance Increases Decreases Balance

Capital assets not being depreciated:

Land $ 76,568 28,688 105,256

Construction in progress 24,874 50,628 65,458 10,044

Total capital assets not being depreciated 101,442 79,316 65,458 115,300

Capital assets being depreciated:

Buildings and system 4,703,978 109,933 4,813,911

Machinery and equipment 72,171 72,171

Total capital assets being depreciated 4,776,149 109,933 4,886,082

Less accumulated depreciation for:

Buildings and system 2,250,084 107,143 2,357,227

Machinery and equipment 57,313 2,477 59,790

Total accumulated depreciation 2,307,397 109,620 2,417,017

Total business-type activities being depreciated, net 2,468,752 313 2,469,065

Business-type activities capital assets, net 2,570,194 79,629 65,458 2,584,365

Total Primary Government $ 2,659,897 $ 94,016 $ 65,458 $ 2,688,455

Depreciation was charged to functions as follows:

Business-type activities

Water fund $ 96,994

Sewer fund 12,626

Total business-type activities 109,620
 

 

 

NOTE 6: LONG TERM DEBT 

 

The City leases a copy machine for a noncancelable term of five years.  The lease calls for 

monthly payments of $230, and the implicit interest rate known to the city is 7.5%.  The lease 

conveys no ownership at the end of the lease term, contains no purchase option, and requires 

no guarantee of residual value.  Because the noncancelable lease term extends past one year 

and does not transfer ownership, Paragraph 20 of GASB 87 requires the lease to recognize a 

lease liability and an intangible right of use asset. 

 
Balance Balance Due in

10/1/2024 Additions Retired 9/30/2025 One Year

Primary Government

Governmental Activities

Right of Use Lease $ $ 11,457 $ 1,962 $ 9,495 $ 2,114

Total governmental activities $ $ 11,457 $ 1,962 $ 9,495 $ 2,114

Principal Interest Total

Governmental Activities

Right of Use

2026 $ 2,114 $ 641 $ 2,755

2027 2,279 476 2,755

2028 2,455 300 2,755

2029 2,647 108 2,755

$ 9,495 $ 1,525 $ 11,020
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NOTE 7: RISK MANAGEMENT – CLAIMS AND JUDGEMENTS 

 

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction 

of assets; errors and omissions; injuries to employees; and natural disasters.  The liability, 

professional liability, and worker’s compensation insurance coverage is provided through the 

purchase of commercial insurance.  The City retains risk on only a deductible amount.  There 

were no significant reductions in coverage in the past fiscal year and there were no 

settlements exceeding insurance coverage.  The employee health care is also provided by 

commercial insurance with no risk retained by the city.  Management has not been notified 

and is not aware of any significant claims not covered by insurance. 

 

 

NOTE 8: BALANCES AND TRANSFERS/PAYMENTS WITHIN THE REPORTING ENTITY 

 

Receivables and Payables 

Generally, outstanding balances between funds reported as “due to/from other funds” include 

outstanding loans from other funds for operating expenses.  Activities between funds that are 

representative of lending/borrowing arrangements outstanding at the end of the fiscal year are 

described as “due to/from other funds” (i.e., the current portion of inter-fund loans). Below is 

a schedule of due to/from other funds: 

 

Due From Due To

General Fund $ $ 713             

Water Fund 9,625          

Sewer Fund 2,780          

Solid Waste Fund 7,558          

$ 10,338        $ 10,338        
 

Transfers in and out are as follows: 

 

Transfers Transfers

Out In

General Fund $ $ 1,870          

Cemetery Fund 13,400        

Water Fund 22,649        

Sewer Fund 12,204        

Solid Waste Fund 25,715        

$ 37,919        $ 37,919        
 

 

 

NOTE 9: DEFINED BENEFIT PENSION PLAN 

 

 Plan Description 

The City of Bronte participates as one of 938 plans in the defined benefit cash-balance plan 

administered by the Texas Municipal Retirement System (TMRS).  TMRS is a statewide 

public retirement plan created by the State of Texas and administered in accordance with the 

TMRS Act, subtitle G, Title 8, Texas Government Code (the TMRS Act) as an agent 

multiple-employer retirement system for employees Texas participating cities.  The TMRS 

Act places the general administration and management of TMRS with a six-member, 

Governor-appointed Board of Trustees; however, TMRS is not fiscally dependent on the State 

of Texas.  TMRS issues a publicly available annual comprehensive financial report (Annual 

Report) that can be obtained at tmrs.com. 

 

All eligible employees of the city are required to participate in TMRS.  
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NOTE 9: DEFINED BENEFIT PENSION PLAN - continued 

 

 Benefits Provided 

TMRS provides retirement, disability, and death benefits. Benefit provisions are adopted by 

the governing body of the city, within the options available in the state statutes governing 

TMRS. 

 

At retirement, the Member’s benefit is calculated based on the sum of the Member’s 

contributions, with interest, and the city-financed monetary credits with interest.  The retiring 

Member may select one of seven monthly benefit payment options.  Members may also 

choose to receive a portion of their benefit as a lump sum distribution in an amount equal to 

12, 24, or 36 monthly payments, which cannot exceed 75% of the total member’s deposits and 

interest. 

 

The plan provisions are adopted by the governing body of the City, within the options 

available in the state statutes governing TMRS.  Plan provisions for the City were as follows: 

 

Plan Year Plan Year

2024 2023

Employee deposit rate 7% 7%

Matching portion (city to employee) 1 to 1 1 to 1

Years required for vesting 5 5

Service retirement eligibility (expressed as

     age / years of service) 60/5, Any Age/25 60/5, 0/20

Updated service credit

Annuity increase (to retirees) 0% of CPE 0% of CPE  
      

   Employees covered by benefit terms. 

At the December 31, 2024 and 2023, valuation and measurement date, the following 

employees were covered by the benefit terms:   

2024 2023

Inactive employees or beneficiaries currently receiving benefits 1 1

Inactive employees entitled to but not yet receiving benefits 2 2

Active employees 5 5

Total 8 8  
Contributions 

Member contribution rates in TMRS are either 5%, 6%, or 7% of the Member’s total 

compensation, and the city matching percentages are either 100%, 150%, or 200%, both as 

adopted by the governing body of the city. Under the state law governing TMRS, the 

contribution rate for each city is determined annually by the actuary, using the Entry Age 

Normal (EAN) actuarial cost method. The city’s contribution rate is based on the liabilities 

created from the benefit plan options selected by the city and any changes in benefits or actual 

experience over time.  

 

Employees for the City of Bronte were required to contribute 7.0% of their annual gross 

earnings during the fiscal year. The contribution rates for the City of Bronte were 10.72% and 

10.72% in calendar years 2024 and 2025, respectively. The city’s contributions to TMRS for 

the year ended September 30, 2025, were $22,925, and were equal to the required 

contributions.  

 

Net Pension Liability 

The City’s Net Pension Liability (NPL) was measured as of December 31, 2024, and the Total 

Pension Liability (TPL) used to calculate the Net Pension Liability was determined by an 

actuarial valuation as of that date. 
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NOTE 9: DEFINED BENEFIT PENSION PLAN - continued 

 

Actuarial Assumptions 

The total Pension Liability in the December 31, 2024 actuarial valuation was determined 

using the following actuarial assumptions: 

 

Inflation                 2.5% per year 

Overall payroll growth    2.75% per year, adjusted down for population 

declines, if any 

Investment Rate of Return   6.75%, net of pension investment expense, 

including inflation 

 

Salary increases were based on a service-related table. Mortality rates for active members are 

based on the PUB(10) mortality tables with 110% of the Public Safety table used for males 

and 100% of the General Employee table used for females. Mortality rates for healthy retirees 

and beneficiaries are based on the Gender-distinct 2019 Municipal Retirees of Texas mortality 

tables.  Male rates are multiplied by 103% and female rate are multiplied by 105%.  The rates 

for active, healthy retirees and beneficiaries are projected on a fully generational basis by the 

most recent Scale MP-2021 to account for future mortality improvements.  For disabled 

annuitants, the same mortality tables for healthy retirees are used with a 4-year set-forward for 

males and a 3-year set-forward for females.  In addition, a 3.5% and 3.0% minimum mortality 

rate is applied, for males and females respectively, to reflect the impairment for younger 

members who become disabled.  The rates are projected on a fully generational basis by the 

most recent Scale MP-2021 to account for future mortality improvements subject to the 3% 

floor. 

 

The actuarial assumptions were developed primarily from the actuarial investigation of the 

experience of TMRS over the four-year period from December 31, 2018 to December 31, 

2022.  The assumptions were adopted in 2023 and first used in the December 31, 2023, 

actuarial valuation.  The post-retirement mortality assumption for Annuity Purchase Rates 

(AORs) is based on the Mortality Experience Investigation Study covering 2009 through 2011 

and dated December 31, 2013.  Plan assets are managed on a total return basis with an 

emphasis on both capital appreciation as well as the production of income to satisfy the short-

term and long-term funding needs of TMRS. 

 

The long-term expected rate of return on pension plan investments was determined by best 

estimate ranges of expected returns for each major asset class.  The long-term expected rate of 

return is determined by weighting the expected return for each major asset class by the 

respective target asset allocation percentage.  The target allocation and best estimates of the 

expected return for each major asset class in fiscal year 2023 are summarized in the following 

table: 

 

Asset Class Minimum % Target % Maximum %

Global Equity 25% 35% 45%

Core Fixed Income 1% 6% 11%

Non-Core Fixed Income 1% 6% 11%

Hedge Funds 5% 10%

Cash Equivalents 3%

Total Public Assets 52%

Private Equity 8% 13% 18%

Private Debt 8% 13% 18%

Real Estate 7% 12% 17%

Infrastructure 1% 6% 11%

Other Public & Private Mkts 4% 9%

Total Private Assets 48%  



CITY OF BRONTE, TEXAS 

 

NOTES TO FINANCIAL STATEMENTS 

-31- 

NOTE 9: DEFINED BENEFIT PENSION PLAN - continued 

 

   Discount Rate 

The discount rate used to measure the Total Pension Liability was 6.75%. The projection of 

cash flows used to determine the discount rate assumed that Member and employer 

contributions will be made at the rates specified in statute. Based on that assumption, the 

pension plan’s Fiduciary Net Position was projected to be available to make all projected 

future benefit payments of current active and inactive employees. Therefore, the long-term 

expected rate of return on pension plan investments was applied to all periods of projected 

benefit payments to determine the Total Pension Liability. 

 

Total Pension Plan Fiduciary Net Pension

Liability Net Pension Liability

(a) (b) (a) - (b)

Balance at 12/31/23 $ 627,896 $ 595,327 $ 32,569

Changes for the year:

     Service cost 20,669 20,669

     Interest 42,556 42,556

     Change of benefit terms

     Difference between expected and actual experience 561 561

     Changes of assumptions

     Contributions - employer 24,564 (24,564)

     Contributions - employee 16,040 (16,040)

     Net investment income 62,061 (62,061)

     Benefit payments, including refunds of employee contributions (15,536) (15,536)

     Administrative expense (397) 397

     Other changes (9) 9

          Net changes 48,250 86,723 (38,473)

Balance at 12/31/24 $ 676,146 $ 682,050 $ (5,904)
 

   Sensitivity of the net pension liability to changes in the discount rate 

The following presents the net pension liability of the City, calculated using the discount rate 

of 6.75%, as well as what the City’s net pension liability would be if it were calculated using 

a discount rate that is 1-percentage point lower (5.75%) or 1-percentage point higher (7.75%) 

than the current rate: 

1% Decrease 1% Increase

in Discount Discount in Discount

Rate (5.75%) Rate (6.75%) Rate (7.75%)

City's net pension liability $ 57,857             $ (5,904)              $ (61,541)            
 

Pension Plan Fiduciary Net Position 

Detailed information about the pension plan’s Fiduciary Net Position is available in the 

Schedule of Changes in Fiduciary Net Position, by Participating City.  That report may be 

obtained at tmrs.com. 

 

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources 

Related to Pensions 

For the year ended September 30, 2025, the city recognized pension expense of $6,738. 

 

At September 30, 2025, the city reported deferred outflows of resources related to pensions 

from the following sources: 
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NOTE 9: DEFINED BENEFIT PENSION PLAN - continued 

 

Deferred Deferred

Outflows of Inflows of

Resources Resources

Difference between expected and

actual economic experience $ 538                  $ 1,945               

Changes in actuarial assumptions 2,257               

Difference between projected and

actual investment earnings 8,196               

Contributions subsequent to the

measurement date 16,937             

Total $ 17,475             $ 12,398             
 

$16,937 reported as deferred outflows of resources related to pensions resulting from 

contributions subsequent to the measurement date will be recognized as a reduction of the net 

pension liability for the year ending September 30, 2026. Other amounts reported as deferred 

outflows and inflows of resources related to pensions will be recognized in pension expense 

as follows: 

 

Fiscal Year Ending September 30,

2026 $ (2,244)              

2027 4,069               

2028 (9,308)              

2029 (4,377)               
 

 

NOTE 10: DEFINED OTHER POST-EMPLOYMENT BENEFIT PLANS 

 

 Plan Description 

The City participates in a defined benefit group-term life insurance plan known as the 

Supplemental Death Benefits Fund (“SDBF”) administered by TMRS.  This is a voluntary 

program in which participating member cities may elect, by ordinance, to provide group-term 

life insurance coverage (Supplemental Death Benefits) for their active members, including or 

not including retirees.  Employers may terminate coverage under and discontinue 

participation in the SDBF by adopting an ordinance before November 1 of any year to be 

effective the following January 1. 

 

Benefits Provided 

Payments from this fund are similar to group-term life insurance benefits and are paid to the 

designated beneficiaries upon the receipt of an approved application for payment. The death 

benefit for active employees provides a lump-sum payment approximately equal to the 

employee’s annual salary (calculated based on the employee’s actual earnings for the 12-

month period preceding the month of death). The death benefit for retirees is considered an 

other employment benefit and is affixed amount of $7,500. The obligations of this plan are 

payable only from the SDBF and are not an obligation of, or a claim against, the Pension 

Trust Fund. 

 

Contributions 

Contributions are made monthly based on the covered payroll of employee members of the 

participating member city. The contractually required contribution rate is determined annually 

for each city. The rate is based on the mortality and service experience of all employees 

covered by the SDBF and the demographics specific to the workforce of the city. There is a 

one-year delay between the actuarial valuation that serves as the basis for the employer 

contribution rate and the calendar year when the rate goes into effect. The contributions to the 

SDBF are pooled for investment purposes with those of the Pension Trust Fund. The TMRS  
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NOTE 10: DEFINED OTHER POST-EMPLOYMENT BENEFIT PLANS - continued 

 

Act requires the Pension Trust Fund to allocate investment income to the SDBF on an annual 

basis. The funding policy of this plan is to assure that adequate resources are available to meet 

all death benefit payments for the upcoming year; the intent is not to prefund retiree term life 

insurance during employees’ entire careers. As such, contributions are utilized to fund active 

member deaths on a pay-as-you-go basis; any excess contributions and investment income over 

payments then become net position available for benefits. 

 

Employees of the City were required to contribute 0.0% of their annual gross earnings during 

the fiscal year. The contribution rates for the City were 0.41% and 0.41% in calendar years 

2024 and 2025, respectively.  The City’s contributions to OPEB for the year ended September 

30, 2025 were $877 and were equal to the required contributions. 

 

Total OPEB Liability 

 

The actuarial assumptions used in the calculation of the funding valuation for the 

Supplemental Death Benefits Fund (SDBF) are based on the Mortality Experience 

Investigation Study covering 2018 through 2022 and dated December 31, 2022. These 

assumptions were first used in the December 31, 2023 valuation. For purposes of developing 

the SDBF contribution rates, no other demographic assumptions are applicable. 

I. Assumptions 
A. Mortality Rates — Same as for the Pension Trust Fund. 
B. Investment Return — A statutory interest credit of 5% is allocated annually 

and is not dependent on investment earnings. 
C. Actuarial Cost Method — For the purpose of calculating an employer's actuarially 

determined contribution rate, the one-year term cost is used. 
D. Valuation of Assets — Assets in the SDBF are valued at fund value (or fund 

balance); however, since the contribution rates are based just on the one-year term 
cost, assets are not included in developing the rate. 

E. Changes in Actuarial Assumptions and Methods — There were no changes since the 
prior valuation. 

 
II. Benefit Provisions 

A. Participation in SDBF — Participation in the SDBF is optional and may be rescinded. 
Each municipality that chooses to participate can elect to cover just active members, 
or both active and retired members. 

B. Benefit Eligibility — Benefits are payable if the death occurs during the period in 
which a municipality has elected to participate in the SDBF. For retirees who had 
service with multiple TMRS employers, benefits are payable only if the municipality 
from which the member retired participates in the SDBF when the death occurs. 

C. Benefit Amount — The death benefit for active employees provides a lump sum 
payment approximately equal to the employee’s annual salary (calculated based on the 
employee’s actual earnings for the 12-month period preceding the month of death). 
The death benefit for retirees is a fixed amount of $7,500. 

 
Discount rate.  
The discount rate used to measure the Total OPEB Liability was 3.77%. The projection of 
cash flows used to determine the discount rate assumed that employee and employer 
contributions will be made at the rates specified in statute. 
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NOTE 10: DEFINED OTHER POST-EMPLOYMENT BENEFIT PLANS - continued 

 

Changes in the Total OPEB Liability 

Total OPEB

Liability

Balance at 12/31/23 $ 13,880            

Changes for the year:

  Service cost 917                 

  Interest 538                 

  Change in benefit terms

  Diff between expected/actual experience (603)                

  Changes of assumptions (754)                

  Benefit payments (160)                

     Net changes (62)                  

Balance at 12/31/24 $ 13,818            
 

  

Sensitivity of the total OPEB liability to changes in the discount rate 

The following shows the total OPEB liability calculated using the discount rate of 3.77%, as 

well as what the City’s total OPEB liability would have been if it were calculated using a 

discount rate that is 1 percentage point lower (2.77%) or 1 percentage point higher (4.77%) 

than the current rate. 

1% Decrease 1% Increase in

in Discount Discount Discount

Rate (2.77%) Rate (3.77%) Rate (4.77%)

City's net OPEB liability $ 16,412 $ 13,818 $ 11,731  
OPEB Plan Total Liability 

Detailed information about the OPEB plan’s Total OPEB Liability is available in a separately 

issued TMRS financial report.  That report may be obtained on the Internet at www.tmrs.com. 

 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources 

Related to OPEB 

For the year ended September 30, 2025, the City recognized OPEB expense in the amount of 

($1,242). 

 

At September 30, 2025, the City reported deferred outflows of resources and deferred inflows 

of resources related to pensions from the following sources: 

Deferred Deferred

Outflows of Inflows of

Resources Resources

Differences between expected and actual economic experience $ 1                  $ 836                

Changes in actuarial assumptions 325              695                

Contributions subsequent to the measurement date 648              

Total $ 974              $ 1,531             
 

$648reported as deferred outflows of resources related to OPEB resulting from contributions 

subsequent to the measurement date will be recognized as a reduction of the total OPEB 

liability for the year ended September 30, 2026.  Other amounts reported as deferred outflows 

and inflows of resources related to OPEB will be recognized in pension expense as follows: 

 

Year ended September 30:

2026 $ (533)                

2027 (383)                

2028 (289)                 
 

http://www.tmrs.com/
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NOTE 11: HEALTH CARE COVERAGE 

 

During the year ended September 30, 2025, employees of the City were covered by a health 

insurance plan (the Plan).  The City paid premiums of $1,166 per month, per employee to the 

Plan.  Employees, at their option, authorized payroll withholdings to pay premiums for 

dependents.  All premiums were paid to a licensed insurer.  The Plan was authorized by 

Article 3.51-2, Texas Insurance Code and was documented by contractual agreement. 

 

 

NOTE 12: COMMITMENTS AND CONTINGENCIES 

 

The City participates in grant programs which are governed by various rules and regulations 

of the grantor agencies.  Costs charged to the respective grant programs are subject to audit 

and adjustment by the grantor agencies; therefore, to the extent that the City has not complied 

with the rules and regulations governing the grants, refunds of any money received may be 

required and the collectability of any related receivable may be impaired.  In the opinion of 

the City, there are no significant contingent liabilities relating to compliance with the rules 

and regulations governing the respective grants; therefore, no provision has been recorded in 

the accompanying basic financial statement for such contingencies. 

 

 

NOTE 13: NEW ACCOUNTING PRONOUNCEMENTS 

 

In June 2022, the GASB issued Statement No. 101 Compensated Absences.  The objective of 

this Statement is to better meet the information needs of financial statement users by updating 

the recognition and measurement guidance for compensated absences.  That objective is 

achieved by aligning the recognition and measurement guidance under a unified model and by 

amending certain previously required disclosures. The requirements of this Statement are 

effective for fiscal years beginning after December 15, 2023.  The City has determined there 

is no impact upon its financial position, results of operations or cash flows upon adoption. 

 

In December 2023, the GASB issued Statement No. 102 Certain Risk Disclosures.  This 

Statement requires a government to assess whether a concentration or constraint makes the 

primary government reporting unit or other reporting units that report a liability for revenue 

debt vulnerable to the risk of substantial impact.  Additionally, this Statement requires a 

government to assess whether an event or events associated with a concentration or constraint 

that could cause the substantial impact have occurred, have begun to occur, or are more likely 

than not to begin to occur within 12 months of the date the financial statements are issued.  

The requirements of this Statement are effective for fiscal years beginning after June 15, 

2025.  The City has not determined the impact, if any, upon its financial position, results of 

operations or cash flows upon adoption. 

 

In April 2024, the GASB issued Statement No. 103 Financial Reporting Model 

Improvements.  The objective of this Statement is to improve key components of the financial 

reporting model to enhance its effectiveness in providing information that is essential for 

decision making and assessing a government’s accountability.  The requirements of this 

Statement are effective for fiscal years beginning after June 15, 2025.  The City has not 

determined the impact, if any, upon its financial position, results of operations or cash flows 

upon adoption.  

 

In September 2024, the GASB issued Statement No. 104 Disclosure of Certain Capital 

Assets.  The objective of this Statement is to provide users of government financial statements 

with essential information about certain types of capital assets.  It requires certain types of 

capital assets to be disclosed separately in the capital assets note disclosure required by  
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NOTE 13: NEW ACCOUNTING PRONOUNCEMENTS - continued 

 

Statement No. 34. The requirements of this Statement are effective for fiscal years beginning 

after June 15, 2025, and all reporting periods thereafter.  Earlier application is encouraged.  

The City has not determined the impact, if any, upon its financial position, results of 

operations or cash flows upon adoption. 
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Variance with
Final Budget

Original Final Actual Positive (Neg)
REVENUES

Tax revenue
Property $ 153,650 $ 153,650 $ 155,578 $ 1,928
Sales and use 230,000 250,000 259,516 9,516
Hotel 2,000 2,000 2,166 166
Right of way 19,000 19,000 23,119 4,119

Fines & forfeitures 1,380 1,380 859 (521)
Donations and grants 500 500 592 92
Insurance proceeds 14,536 14,536
Miscellaneous revenue 3,640 2,418 3,780 1,362

Total Revenues 410,170 443,484 460,146 16,662

EXPENDITURES
Current:

General government 316,300 324,334 302,145 22,189
Fire department 6,500 6,592 6,592
Municipal court 500 500 500
Streets 59,000 62,000 44,342 17,658
Public safety 600 600 600
Economic development 113,000 130,000 127,750 2,250

Total Expenditures 495,900 524,026 481,429 42,597

Excess (Deficiency) of Revenues over (under) Expenditures (85,730) (80,542) (21,283) 59,259

OTHER FINANCING SOURCES
Investment income 3,650 3,650
Proceeds for Right of Use 11,457 11,457
Transfers 1,870 1,870

Total other financing sources 16,977 16,977

Net Change in Fund Balance (85,730) (80,542) (4,306) 76,236

Fund Balance - Beginning 572,098 572,098 572,098

Fund Balance - Ending $ 486,368 $ 491,556 $ 567,792 $ 76,236

-37-

Budgeted Amounts

CITY OF BRONTE, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - GENERAL FUND

YEAR ENDED SEPTEMBER 30, 2025



2024 2023 2022
Total Pension Liability

Service cost $ 20,669              $ 20,260              $ 17,392              
Interest (on the total pension liability) 42,556              40,128              36,902              
Changes of benefit terms
Difference between expected and actual experience 561                   (4,205)              7,420                
Change of assumptions (4,883)              
Benefit payments, including refunds of employee
     contributions (15,536)            (15,536)            (15,178)            

Net Change in Total Pension Liability 48,250              35,764              46,536              
Total Pension Liability - Beginning 627,896            592,132            545,596            
Total Pension Liability - Ending $ 676,146            $ 627,896            $ 592,132            

Plan Fiduciary Net Position
Contributions - employer $ 24,564              $ 23,331              $ 20,278              
Contributions - employee 16,040              15,249              13,035              
Net investment income 62,061              59,576              (39,065)            
Benefit payments, including refunds of employee
     contributions (15,536)            (15,536)            (15,178)            
Administrative expense (397)                 (378)                 (337)                 
Other (9)                     (3)                     402                   

Net Change in Plan Fiduciary Net Pension 86,723              82,239              (20,865)            
Plan Fiduciary Net Position - Beginning 595,327            513,088            533,953            
Plan Fiduciary Net Position - Ending $ 682,050            $ 595,327            $ 513,088            

Net Pension Liability - Ending $ (5,904)              $ 32,569              $ 79,044              

Plan Fiduciary Net Position as a Percentage of Total
Pension Liability 100.87% 94.81% 86.65%

Covered Payroll $ 229,145            $ 217,847            $ 186,210            

Net Pension Liability as a Percentage of Covered Payroll -2.58% 14.95% 42.45%

CITY OF BRONTE, TEXAS

Plan Year Ended December 31,

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
YEAR ENDED SEPTEMBER 30, 2025



2021 2020 2019 2018 2017 2016 2015

$ 14,868                $ 12,851         $ 11,793             $ 10,590           $ 10,523             $ 9,906                $ 8,891                
34,513                32,543         31,276             29,873           28,066             26,165              24,948              

(5,862)          
(948)                   (3,797)          (1,352)             (3,799)           1,566               5,214                329                   

(1,110)             9,971                

(13,422)              (13,422)        (19,559)           (13,422)         (13,422)            (13,425)             (13,422)             
35,011                22,313         21,048             23,242           26,733             27,860              30,717              

510,585              488,272       467,224           443,982         417,249           389,389            358,672            
$ 545,596              $ 510,585       $ 488,272           $ 467,224         $ 443,982           $ 417,249            $ 389,389            

$ 19,118                $ 18,527         $ 17,855             $ 17,473           $ 14,123             $ 11,203              $ 10,086              
11,487                8,492           8,247               7,993             7,942               7,476                7,038                
59,725                31,364         54,481             (10,512)         41,676             18,715              403                   

(13,422)              (13,422)        (19,559)           (13,422)         (13,422)            (13,422)             (13,422)             
(276)                   (203)             (307)                (203)              (216)                 (211)                  (246)                  

2                         (7)                 (9)                    (10)                (11)                   (11)                    (12)                    
76,634                44,751         60,708             1,319             50,092             23,750              3,847                

457,319              412,568       351,860           350,541         300,449           276,699            272,852            
$ 533,953              $ 457,319       $ 412,568           $ 351,860         $ 350,541           $ 300,449            $ 276,699            

$ 11,643                $ 53,266         $ 75,704             $ 115,364         $ 93,441             $ 116,800            $ 112,690            

97.87% 89.57% 84.50% 75.31% 78.95% 72.01% 71.06%

$ 164,101              $ 141,536       $ 137,448           $ 133,208         $ 132,361           $ 124,604            $ 117,923            

7.10% 37.63% 55.08% 86.60% 70.60% 93.74% 95.56%
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2025 2024 2023
Actuarially determined contribution $ 22,925 $ 25,089 $ 23,387

Contributions in relation to actuarially determined contribution (22,925) (25,089) (23,387)

Contribution deficiency (excess) $ $ $

Covered employee payroll 213,854 230,382 214,756

Contributions as a percentage of covered employee payroll 10.72% 10.89% 10.89%

Notes to Schedule of Pension Contributions

Valuation Date:

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method Entry Age Normal

Amortization Method Level Percentage of Payroll, Closed

Remaining Amortization Period 8 years (longest amortization ladder)

Asset Valuation Method 10 Year Smoothed Market; 12% Soft Corridor

Inflation

Salary Increases 3.60% to 11.85% including inflation

Investment Rate of Return

Retirement Age

Mortality

Other Information There were no benefit changes during the year.

Experienced-based table of rates that are specific to
the City's plan of benefits. Last updated for the 2023
valuation pursuant to an experience study of the
period ending 2022.

Post retirement: 2019 Municipal Retirees of Texas
Mortality Tables. The rates are projected on a fully
generational basis by the most recent Scale MP-2021
(with immediate convergence). Pre-retirement:
PUB(10) mortality tables, with the 110% of the Public
Safety tables used for males and 100% of the General
Employee table used for females. The rates are
projected on a fully generational basis by the most
recent Scale MP-2021 (with immediate convergence).

2.50%

6.75%

Fiscal Year Ended September 30,

CITY OF BRONTE, TEXAS

SCHEDULE OF PENSION CONTRIBUTIONS
YEAR ENDED SEPTEMBER 30, 2025

Actuarially determined contribution rates are
calculated as of December 31 and become effective in
January, 13 months later.



2022 2021 2020 2019 2018 2017 2016
$ 19,904 $ 15,480 $ 18,485 $ 17,758 $ 16,639 $ 13,258 $ 10,872

(19,904) (15,480) (18,485) (17,758) (16,639) (13,258) (10,872)

$ $ $ $ $ $ $

175,886 141,536 137,448 133,208 132,361 124,604 117,923

11.32% 10.94% 13.45% 13.33% 12.57% 10.64% 9.22%
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2024 2023 2022 2021
Total OPEB Liability

Service cost $ 917                   $ 828                   $ 1,490           $ 1,099                
Interest (on the total OPEB liability) 538                   533                   346              338                   
Changes of benefit terms
Difference between expected and actual experience (603)                 (847)                 76                (189)                  
Change of assumptions (754)                 703                   (7,117)          611                   
Benefit payments, including refunds of employee
     contributions (160)                 (152)                 (130)             (115)                  

Net Change in Total OPEB Liability (62)                   1,065                (5,335)          1,744                
Total Pension OPEB - Beginning 13,880              12,815              18,150         16,406              
Total OPEB Liability - Ending $ 13,818              $ 13,880              $ 12,815         $ 18,150              

Covered Payroll $ 229,145            $ 217,847            $ 186,210       $ 164,101            

Net OPEB Liability as a Percentage of Covered Payroll 6.03% 6.37% 6.88% 11.06%

CITY OF BRONTE, TEXAS

SCHEDULE OF CHANGES IN NET OPEB LIABILITY AND RELATED RATIOS
YEAR ENDED SEPTEMBER 30, 2025

Plan Year Ended December 31,



2020 2019 2018 2017

$ 722                 $ 467             $ 280             $ 225             
368                 380             359             348             

(195)               (177)           (403)           
2,456              2,380          (887)           1,047          

(27)             (27)             (26)             
3,351              3,023          (678)           1,594          

13,055            10,032        10,710        9,116          
$ 16,406            $ 13,055        $ 10,032        $ 10,710        

$ 137,448          $ 133,208      $ 133,208      $ 132,361      

11.94% 9.80% 7.53% 8.09%
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CITY OF BRONTE 

 

SCHEDULE OF FINDINGS AND RESPONSES 

 

YEAR ENDED SEPTEMBER 30, 2025 

 

I. Summary of Auditor’s Results: 

 

a. The type of report issued on the financial statements of the City of Bronte, Texas, 

was an unmodified opinion. 

 

b. No material weaknesses were disclosed during the audit of the financial statements.  

No significant deficiencies were reported.  

 

c. No instances of noncompliance considered material to the financial statements of the 

City of Bronte, Texas were disclosed during the audit. 

 

II. Findings Relating To The Financial Statements Which Are Required To Be 

Reported In Accordance With Generally Accepted Government Auditing 

Standards: 

 

 None 
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CITY OF BRONTE 

 

SCHEDULE OF PRIOR YEAR AUDIT FINDINGS  

 

YEAR ENDED SEPTEMBER 30, 2025 

 

Findings/Noncompliance 

 

None 
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